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At a meeting in Rome ending on Jan. 29, the 142-national governing council of the UN's
International Fund for Agricultural Development (IFAD), known as the "peasants banker" for its
innovative loans to the rural poor, decided to solicit contributions for fund replenishment from
the most well-heeled developing nations. This strategy was the outcome of economic difficulties
experienced by oil-producing countries, traditional supporters of the Fund. The IFAD is the only
UN agency that relies solely on voluntary contributions rather than imposed assessments. In the
past, funds have derived almost exclusively from capitalist industrialized nations and wealthy oilproducing nations. Council president, Idriss Jazairy of Algeria, said that Washington has indicated
it would accept the idea of seeking funds from nations such as South Korea, Mexico and Turkey
to compensate for an expected reduction in contributions from Arab oil producers. The IFAD was
founded about ten years ago in response to global food shortages. Its primary objective is to assist
poor farmers who are not often reached by conventional loan programs. Since its founding the Fund
has contributed $2.3 billion to about 220 different projects. It offers long-term loans at concessionary
terms and has concentrated on small-scale, low-cost projects. Contributions to the Fund peaked
between 1981 and 1984, when it received $1.2 billion in replenishment funds, with 43% of the total
coming from oil-producing nations led by Saudi Arabia. In a second round of contributions for 1985
to 1987, funding was reduced to $460 million, with the oil producers' share down to 40%. (Basic data
from New York Times, 01/31/88)
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